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BUSINESS STUDIES
FOUNDATIONS OF BUSINESS AND CORPORATE ORGANISATIONS,
FINANCE AND TRADE

GENERAL INSTRUCTIONS:
1. All questions are compulsory.
2. Question Nos 1 - 8 carry 1 mark each and may be answered in one word or in a
sentence.
3. Question Nos 9 - 12 carry 3 marks each and may be answered in 50 - 75 words.
4. Question Nos 13 - 17 carry 4 marks each and may be answered in 150 words.
5. Question Nos 18 - 21 carry 5 marks each and may be answered in about 150 words.
6. Question Nos 22 - 26 carry 6 marks each and may be answered in 200 words.
1. Mohan is involved in importing goods from US and exporting these to Nepal, Bangladesh and
Sri lanka. In which type of trade is Mohan involved?
2. What is the reward for risk taking in business?
3. How does a company put its signature on documents?
4. State one consequence of non-registration of partnership firm.
5. Give an example for statutory corporation.
6. What kind of insurance is not a contract of indemnity?
7. Name two risks in e-business.
8. Who are itinerants?
9. Imagine life without your local market. What difficulties would a consumer face if there is no retail
shop?
10. What are the incentives provided by government for industries in backward and hilly areas?
11. As a source of finance, retained profit is better than other sources. Do you agree? Give reasons.
12. State any three differences between e-business and traditional business.
13. Explain any three functions of warehousing.
14. Explain any two fixed shop small retailers.
15. A private company is superior to a public company. Explain.
16. If a husband takes a life insurance policy for his wife and after one year they are divorced and then the
wife dies after two years. Will the husband get any compensation? Comment. Also describe any other
two principles of insurance.
17. Explain the merits of e-banking.
18. Differentiate between domestic business and international business.
19. Define public deposits. What are the merits and demerits of using public deposits as a source of
finance?
20. Discuss the problems faced by small scale industries.
21. What are business risks? Explain its nature and causes.
22. Build up the arguments in favour of social responsibility.
OR
Small business plays a significant role in the development of Indian economy. Comment.
23. Explain the various elements of business ethics.
OR
Discuss the role of a promoter during the formation of a company.
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24. What are Global enterprises? Explain its characteristics.
OR
List out the major differences between departmental stores and multiple shops.
25. What are the characteristics of business activity?
OR
Compare Business, Profession and Employment.
26. Explain the different clauses of Memorandum of Association.
OR
Explain the steps required for raising funds from the public.
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