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Class : XII       Marks : 80
      Time   :  3 hrs

ACCOUNTANCY

GENERAL INSTRUCTIONS:
1. This question paper is divided into two parts. Part A and Part B.
2. Both parts are compulsory.
3. All parts of questions should be attempted at one place.

PART - A
1. State the accounting treatment of specific donation and specific legacies received during the year.   1
2. Show journal entry if 60% of debtors of full value 70,000 realized on dissolution.   1
3. P and Q are partners sharing profit and losses in the ratio 2:1. They acquire a running business with

assets and liabilities valued ̀  8,00,000 and 6,00,000 respectively paying a consideration of
4,00,000. The accountant debited the difference of 2,00,000 to goodwill  account. Is he correct in
doing so? Why?   1

4. What is meant by Employees Stock Option plan?   1
5. Average profit is ̀  3,00,000, Capital employed is 10,00,000, normal rate of return is 15%.

Calculate value of goodwill on the basis of capitalisation of super profit.   1
6. A and B are in partnership sharing profit and losses in the ratio 3:2. The capital of A and B remaining

after adjustments are ̀  80,000 and 60,000 respectively. They admit C as a third partner who has to
contribute sufficient capital to acquire 1/5th share of total capital of new firm equally from both
partner A and B. Calculate capital to be brought by C.   1

7. A, B and C shared the profit of 75,000 in the ratio 2:2:1 without providing for interest on loan. B
granted a loan of ̀  50,000 in the beginning of the accounting year where as the Partnership Deed
was silent on such interest and profit sharing ratio. Give necessary adjusting entry.   3

8. Distinguish between Income and Expenditure account and Receipts and Payments Account (any
three).   3

9. Moon Ltd had 15,000, 10% debentures of ̀  100 each outstanding as on 1st April 2017,
redeemable at a premium of 15% on 31st March 2018. It decided to redeem the debenture out of
profit. Assume that the company had adequate balance in DRR and had invested on 1st April 2017
the required amount in bank fixed deposit earning interest @ 8% p.a. Bank deducted TDS @10%.
All debentures were redeemed as per the terms of issue. Pass necessary journal entries in the books
of the company for redemption of the debentures. Identify the values followed by Moon Ltd in
redeeming the debentures.   3

10. From the following information compute the amount charged through Income and Expenditure A/c
for the year ended 31.03.2007.   3
a) Stock of medicines on 1st April 2006 - 1000
b) Creditors for medicine as on 1st April 2006 - 2500
c) Advances for medicines carried forward from 2005-2006 - 500
d)  Amount paid during the year - 8000
e) Stock of medicine as on 31st March 2007 - 800
f) Creditors for medicine as on 31st March 2007 - 1500
g) Advances for medicine paid during 2006-07 - 1200

11. X and Y are partners in a firm, sharing profit and losses in the ratio of 3:2. On 31st March 2018
their Balance Sheet was as under.   4
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Balance Sheet of X and Y as on 31st March, 2018

Liabilities Amount Assets Amount
Sundry Creditors 13,800 Furniture 16,000
General Reserve 23,400 Land and Building 56,000
Investment Fluctuation Fund 20,000 Investments 30,000
X’s Capital 50,000 Trade Receivables 18,500
Y’s Capital 40,000 Cash in hand 26,700

1,47,200 1,47,200

The partners have decided to change their profit sharing ratio to 1: 1 with immediate effect. For the
purpose, they decided that
Investment to be valued at ̀  20,000.
Goodwill of the firm valued at ̀  24,000.
General Reserve not to be distributed between the partners.
You are required to pass necessary journal entries in the books of the firm. Show workings.

12. The balance sheet of P, Q and R who were sharing profits in the ratio of  3:3:4 respectively as on
31st March 2015 was as follows.   4

Balance sheet

General Reserve    10,000 Cash    32,000
Bills Payable    20,000 Stock    88,000
Loan    24,000 Investments    94,000
Capital Land and Building 1,20,000
P 1,20,000 P’s Loan    20,000
Q 1,00,000
R    80,000 3,00,000

3,54,000 3,54,000

P died on 31st July 2015. The partnership deed provided the following on the death of a partner.
a) Goodwill of the firm valued at two years purchase of average profit for the last three years which

were ` 80,000.
b) P’s share of profit till the date of  his death was to be calculated on the basis of sales. Sales for

the year ended 31.03.2015 amounted to ̀  8,00,000 and that from 1st April to 31st July 2015
 ̀  3,00,000. The profit for the year ended 31.03.2015 was ̀  2,00,000.

c) Interest on capital was to be provided @ 6%  p.a.
d) According to P’s will the executers should donate his share to Ashraya, an old age home. Prepare

P’s capital account to be rendered to his executer. Also identify the value highlighted in the
question.

13. Following is the balance sheet of X and Y as on 31.03.2011.   6
Balance Sheet as on  31.03.2011

Creditors 38,000 Cash and Bank   8,500
Loan from Mrs. X   5,000 Stock    5000
Loan from Mrs.  Y 10,000 Investment 10,000
Work men compensation reserve 10,000 Debtors 20,000
Fixed asset replacement Reserve   1,000 less  Prov   2,000 18,000
X’s Capital 10,000 Fixed asset 39,000
Y’s Capital 10,000 Profit and loss a/c   3,000

Advt suspense a/c      500
84,000 84,000
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The firm was dissolved on 31.12.2011 and following was found.
a) X promised to pay off Mrs. X’s loan and took away the stock at 20% discount.
b) Y took away half of the investment at 10% discount.
c) Debtors falling due on 1st Nov 2012 were raised at a discount of 6% p.a.
d) Creditors falling due on 31st Jan 2012 were paid at 6% discount p.a.
e) Fixed asset realized ̀  71,000 and remaining investment realized ̀  4,500.
f) There was an old furniture which was been written off completely from the books. Y agreed to

take away the same at a price of ̀  300.
g) Realisation expenses were ̀  1,000 paid by X. Prepare a realization A/c.

14. From the following trial balance and necessary information given below for a Public school, prepare
income and expenditure account for the year 2012 and balance sheet as at 31st March 2012.   6

Debit balance Credit Balance
Building 2,50,000 Admission fee 5000
Furniture and fittings 40,000 Tuition and other fees 2,00,000
Library book 60,000 Creditors for supplies 6000
9% investment 2,00,000 Rent for the hall 4,000
Salaries 2,00,000 Miscl Receipts 12,000
Stationary 15,000 Government grant 1,40,000
General Expenses 8,000 General fund 4,00,000
Annual Sports 6,000 Donation received for purchase 25,000
Cash at bank 20,000 Sale of old furniture 8,000
Cash in hand 1,000

8,00,000 8,00,000

Fees yet to be received for the year ̀  10,000. Salaries yet to be paid ̀  12,000. Furniture costing
` 15,000 was purchased on 01.10.2011. The book value of the furniture sold (on 30.09.2011) was
` 20,000. On 01.04.2011 depreciation is to be charged at the rate of 10% p. a on Furniture and
fittings, 15 % on library books and 5 % on building.

15. On 1st April 2018, XY Limited issued ̀  9,00,000. 10% Debentures at a discount of 9%. The
debentures were to be redeemed in three equal annual installments starting from 31st March 2015.
Prepare Discount and Issue of Debenture Account for the first three years starting from 1st April
2013. Also show your workings clearly.   6

16. Star Ltd invited application for 30,000 equity shares of ̀  10 each at a premium of 30 per share, the
amount payable as follows.   8
On application - 10 per share (including 8 premium)
On allotment - ̀  12 per share (including 9 premium)
On first and final  call - balance
Application for 27,000 shares were received. All the calls were made and duly received except on
3,000 shares held by Shiva who failed to pay allotment and first and final call money and on 2,000
shares of Giridhar who did not pay the first and final call. Shares of Shiva and Giridhar were
forfeited. Out of the forfeited shares 4000 shares were reissued including all the shares of Giridhar
at ̀  17 per share fully paid up. Prepare necessary journal entries in the books of Star Ltd for above
transactions.

OR
Grand Auto invited applications for ̀  5,00,000 equity shares of ̀  10 each as a premium of ̀  2 per
share. The amount was payable as follows.
On Application - ̀  5 (including premium)
On Allotment - ` 4
On First and Final Call - ` 3
Applications for 7,50,000 shares were received. Applications for 1,50,000 shares were rejected
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and pro rata allotment was made to the remaining applicants. Excess application money was utilized
towards the sum due on allotment. Giri who had applied for 12,000 shares failed to pay the
allotment and call money. His shares were forfeited. Out of the forfeited shares 5,000 shares were
reissued at ̀  8 per share fully paid-up. Pass necessary Journal entries in the books of Grand Auto
Ltd. Which value has been ignored by rejecting application for 1,50,000 shares? Suggest a better
alternative.

17. The following was the balance sheet of A, B and C sharing profit and losses in the ratio of 6:5:3
respectively.

Balance Sheet

Liabilities Assets
Creditors   9,000 Goodwill 14,000
Employees PF   3,000 Land and Building 24,000
Workmen Compensation reserve 14,000 Furniture   3,500
Invest  Fund   7,000 Stock 14,000
A’s Capital 19,000 Debtors 12,600
B’s Capital 16,000 Cash      900
C’s Capital   8,000 Advertisement  Expenses   7,000

76,000 76,000

They agreed to take D into partnership and gave him a share of 1/8th share  in the rupee on the
following terms.
a) D should bring in ̀  4,200 as goodwill and 7,000 as his capital.
b) Furniture be depreciated by 12%.
c) Stock be depreciated by 10%.
d) A provision of 5 % be created for doubtful debt.
e) The value of land and building be  brought up to ̀  31,000.
f) After making the above adjustments the capital account of the old partner (who continue to share
    in the proportion as before) be adjusted on the basis of the proportion, D’s capital to his share in
    the business and actual cash to be paid off or brought in as the case may be.
Prepare Revaluation a/c, Cash a/c and Balance Sheet of the new firm.   8

PART - B
18. State the primary objective of preparing cash flow statement.   1
19. Payment for purchase of goodwill is classified under which activity in cash flow statement?   1
20. a) X Ltd has a current ratio of 3:1 and quick ratio 1:2:1. If working capital is 1,80,000, calculate

value of current asset and inventory.   4
b) From the following information calculate inventory turnover ratio.

Revenue  from operation     4,00,000
Gross profit                        25% of cost
Inventory in the beginning is 1/3rd of closing inventory which is 30% of  revenue  from operation.

21. From the following information prepare comparative statement.   4
Statement of profit and loss for the year ended 31.03.2018

Particulars 2016 - 17 2017 - 18
Revenue  from operation 20,00,000 25,00,000
Employee Benefit Expense   7,00,000 10,00,000
Other expenses   3,00,000   2,00,000

Rate of tax 40%
22. State under which major headings the following items will be shown in the balance sheet of company
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as per schedule III part I of companies Act 2013.   4
a) Leasehold property b) Live stock c) Loose tools d) Unsecured loans
e) Public deposits f) Provision for contingencies g) Investment in government securities

23. Following is the Balance Sheet of GEL Ltd as at 31.03.2018. Prepare a cash flow statement.   6
Balance Sheet as on  31.03.2018

Particulars Note 31.03.2018 1.03.2017
EQUITY and LIABILITIES
1. Share holders fund
a) Share Capital   8,00,000   6,00,000
b) Reserve and Surplus   3,30,000   2,20,000
2. Non current liabilities

Long term borrowings   1,60,000   1,00,000
3. Current Liabilities

Trade Payables   1,25,000   1,40,000
Sort term provision (tax)      40,000      55,000

14,55,000 11,15,000
ASSETS
1. Non current asset
a) Fixed Asset Tangible   9,50,000   6,05,000
b) Non current  Investment   1,35,000   1,00,000
2. Current Asset

Current investment
Marketable Securities      80,000      40,000
Trade receivable      90,000   2,00,000
Cash and cash equivalent   2,00,000   1,70,000

14,55,000 11,15,000

Notes to accounts.

Particulars 31.03.2018 31.03.2017
1. Reserves and Surplus

Securities Premium Reserve      10,000
General Reserve   1,50,000 1,20,000
Surplus (balance in statement  of profit and loss)   1,70,000 1,00,000

  3,30,000 2,20,000
2. Long term Borrowings

10% debentures   1,60,000 1,00,000
3. Fixed Asset

Machinery (cost) 10,70,000 7,00,000
Less Accumulated Depreciation   1,20,000    95,000

  9,50,000 6,05,000
4. Cash and cash equivalent

Cash in hand   1,20,000 1,05,000
Cash in Bank      80,000    65,000

  2,00,000 1,70,000

Additional Information.
During the year machinery costing ̀  70,000 (accumulated depreciation of ̀  55,000) was sold at a
profit of 10,000.
At the end of the year some non-current Investments costing ̀  40,000 were sold at a profit of 20%.


